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SUBJECT: California Mexi can Aneri can Veterans Menorial Beautification and
Enhancenent Account

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of hill as
introduced/amended

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTSDID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY .

DEPARTMENT POSITION CHANGED TO

REMAINDER OF PREVIOUS ANALY SISOF BILL ASINTRODUCED/AMENDED STILL APPLIES.
X OTHER - See comments below.

SUMVARY OF BI LL

This bill would specify that the $250,000 m ni num contribution limtation to the
California Mexi can Anerican Veterans' Menorial Beautificati on and Enhancenent
Account woul d not take effect until 2001.

SUMVARY OF AMENDMENT

The Septenber 7, 1999, anendnment replaced | anguage relating to building standards
wi th the | anguage di scussed in this analysis.

EFFECTI VE DATE

This bill is not a tax levy and normally woul d be effective January 1, 2000.
However, in a letter to the Senate Daily Journal (page 3279), the Legislature
clarifies its intent to make the provisions of his bill retroactive to January 1,

1999, to ensure that the fund appears on the 1999 tax return.

LEG SLATI VE H STORY

AB 2366 — Cedillo (Stats. 1998, Ch. 818) — provided that the California Mexican
American Veterans’ Menorial Beautification and Enhancenent Account coul d be

pl aced on the state inconme tax return for voluntary contributions when the
department upon notification fromthe Veterans’ Menorial Comm ssion that
construction of the Veterans’ Menorial had conmenced.

AB 1350 — Pol anco (Stats. 1993, Ch. 1221) - established the Mexican American
Veterans’ Menorial Beautification and Enhancenent Account. This fund coul d not
be placed on the state incone tax return for voluntary contribution until the
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Veteran’s Menorial Fund cane off the return, and the departnment was notified by
the Veterans’ Menorial Comm ssion prior to Septenber 1 of any taxable year that
the Veteran’s Menorial had been conpl et ed.

SPECI FI C FI NDI NGS

Current federal |aw provides a true checkoff to direct $3 of a taxpayer's tax
liability to the presidential election fund. Designation of the $3 anount does
not affect a taxpayer's tax liability or refund anount.

Current state law all ows taxpayers to nmake contributions of their own funds (not
tax liability) on their tax returns to the 12 voluntary contribution funds |isted
on the state tax return. Each fund provides for the reinbursenent of the
Franchi se Tax Board (FTB) and Controller's costs to adm nister the fund.

Except for the California Seniors Special Fund, which has no sunset date, the

vol untary contribution funds have vari ous sunset dates. Attachnent | shows the
specific sunset dates for each voluntary contribution fund and indicates those
funds which must nmeet a m nimum contribution test (indexed $250,000) to remain on
the return. Attachnment Il is a chart indicating the nunber and dollar anount of
contributions to the funds for multiple fiscal years.

Current state law required the FTB, on Septenmber 1, 1999, to determne if the
California Mexi can American Veterans' Menorial Beautification and Enhancenent
Account woul d neet the $250, 000 m ni mum contri buti on anobunt. Because the fund
had recei ved only $60, 000, pursuant to current |aw, the section specifying the
repeal |anguage would be repealed with respect to taxable years begi nning on or
after January 1, 1999.

This bill anmends the mninmum contribution section to specify that the California
Mexi can Anerican Veterans' ©Menorial Beautification and Enhancement Account woul d
not be subject to the $250, 000 m ni mum contribution until 2001

| npl enent ati on Consi derati ons

The inplenentation of this bill would not significantly inpact the
depart ment .

FI SCAL | MPACT

Departnental Costs

This bill would not significantly inpact departnental costs.

Tax Revenue Esti mate

If the mninmum | evel of contributions is achi eved each year, potenti al
revenue | osses fromthis bill would be very mnor, on the order of $15, 000
annual Iy, beginning in fiscal year 2002/2003 as a result of item zed
deductions for the contributions.

Any possi bl e changes in enpl oynent, personal incone, or gross state product
that mght result fromthis bill are not taken into account.

BOARD POSI T1 ON

Pendi ng.



